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• Agriculture accounts for around 17% of GDP in India and  

• 56% of total employment (according to Census 2011). 

• India is among the 15 leading exporters of 
agricultural products in the world. 

Table 1: Selected Indicators for Agriculture  
 

State of Indian Agriculture 

2009-10 2010-11 2011-12 2012-13 

GDP in the agriculture sector, at constant 
2004/05 prices (growth rate, %) 

0.8 7.9 3.6 1.9 

Contribution of the agriculture sector to current 
GDP (%) 

17.7 18.0 17.6 17.3 

Employment (% of total) 54.6 



India in Global Agriculture Trade 
• India is among the 15 leading exporters of agricultural products in the world.  
• The country has emerged as a significant exporter in certain agriculture items like rice, 

meat, spices, raw cotton and sugar.  
• India has developed export competitiveness in certain specialized agriculture products 

like basmati rice, non-basmati rice, spices, cotton, coffee, cashew, guar gum, marine 
products, buffalo meat and castor oil. 

• As per WTO’s Trade Statistics, India’s share in agricultural export and import in the world 
were 2.13% and 1.81% respectively in 2016.  
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Trade Policy 

• India’s trade policy focuses on supporting domestic agricultural policy 
objectives. Hence, average tariff protection for agricultural products (WTO 
definition) in 2014-15 was 36.4% 

• The authorities may impose import (and export) restrictions for security, self-
sufficiency, and balance-of-payments reasons, and on health and moral grounds. 

• While no export taxes are charged on agricultural products, India imposes 
export restrictions and prohibitions mainly for environmental, food security, 
marketing, pricing, and domestic supply reasons, and to comply with 
international treaties.  

• Some agricultural products are subject to export prohibitions, including certain 
pulses, and edible oils. 

• India maintains state trading requirements on imports/exports of certain 
agricultural goods 

 

 

India’s Agriculture Trade and Investment Policy 
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FDI Policy 

• 100% FDI is allowed in the following activities of agriculture through automatic 
route:  
– Floriculture, Horticulture, Apiculture and Cultivation of Vegetables & Mushrooms under 

controlled conditions; 

– Development and Production of seeds and planting material; and 

– Services related to agro and allied sectors. 

• 100% FDI is also permitted in plantation sector namely Tea plantations, Coffee 
plantations, Rubber plantations, Cardamom plantations, Palm Oil plantations 
and Olive oil tree plantations through automatic route.  

• 100 percent FDI is allowed in “Single Brand product retail trading”. 

• 51% FDI is permitted in “multi brand retail trading” with condition that fresh 
agricultural produce, including fruits, vegetables, flowers grains, pulses may be 
unbranded. 

 

 

 

India’s Agriculture Trade and Investment Policy 
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• India has a “serious” hunger problem and ranks 100th out of 119 countries on 
the global hunger index 

• India ranks below many of its neighbouring countries such as China (29th rank), 
Nepal (72), Myanmar (77), Sri Lanka (84) and Bangladesh (88). 

• Nevertheless, malnourishment in India is not necessarily caused by a lack of 
food. India typically produces enough food to meet domestic demand, and is in 
fact a food aid donor to the United Nation‘s World Food Program.  

• Pervasive food insecurity is instead the result of a combination of high food 
prices and poor infrastructure and distributions systems, which means food 
often fails to reach the poor. 

• For instance, India produces around 600 million tons of fruit and vegetables out 
of which 25% to 30% is wasted due to inadequate infrastructure and poor 
distribution systems 

 

 

 

Food Security in India 
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• One of India’s agriculture policy major aim is improving its food 
security. This involves procurement of various food grains, building 
up and maintenance of food stocks, their storage, movement and 
delivery to the distributing agencies and monitoring of production, 
stock and price levels of food grains. 

• India adopted National Food Security Act 2013 that stockpiles food 
for release into the market to mitigate prices spikes. At an 
estimated cost of over $18bn, the Act covers 75% of India’s rural 
population and 50% of its urban population, highlighting the scope 
of the challenge and the ambition of the program. 

• Given the seriousness of the issue, India has been the front-runner 
in raising food security issue at the WTO 
 

 

 

 

Food Security in India 
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• A well-developed food processing sector with higher level of processing helps in 
the reduction of wastage, improves value addition, promotes crop 
diversification, ensures better return to the farmers, promotes employment as 
well as increases export earnings.  

• This sector is also capable of addressing critical issues of food security, food 
inflation and providing wholesome, nutritious food to the masses.  

• Abundant supply of raw materials, increase in demand for food products and 
incentives offered by the Government has impacted food processing sector 
positively. 

• One of the fastest growing sectors in India – a US$260bn market – poised to 
grow at the rate of more that 15% per annum. 

• Food Processing Sector has also emerged as an important segment of the Indian 
economy in terms of its contribution to GVA, employment and investment.  

• The sector constitutes as much as 8.80 per cent of GVA in Manufacturing and 
adds 8.39 per cent to the GVA of Agriculture sector. 

 

 

 

 

Food Processing Sector in India 
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• Government rolled out 42 mega food parks with massive investments. 

• 100% FDI is permitted in the automatic route for most food products  

• Loan to processing units and Cold Chain under Priority Sector Lending (PSL) 
subject to aggregate sanctioned limit of INR 100 crore.  

• Pre-conditioning, pre-cooling, ripening, waxing, retail packing, labeling of f&v 
exempted from Service Tax  

• Concessional Customs Duty applicable on imported equipment.  

• Income tax deductions on capital expenditure @150% for cold chain or 
warehouse.  

• 100% IT exemption for new food processing, preservation and packaging units 
for first 5 years and 25%-30% thereafter.  

 

 

 

 

Food Processing Sector in India – Key Incentives 
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Major Segments in Food Processing 

 

 

Food Processing Sector in India 
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• India and Brazil are among the foremost emerging powers of today, projected to 
be among the world‘s top five largest economies by 2050. 

• Any sustained cooperation has to be commercially meaningful for both the 
countries. 

• While India offers a huge investment opportunities in food sector, Brazil has the 
right capacity to exploit this. 

• Brazil is second largest exporter of processed foods in volume and fifth in value, 
with abundant resources and a sound installed capacity. Ending 2016 as the 
world’s second biggest chicken and beef meat producer, the leading meat 
exporter, and the largest orange juice producer and supplier.  

• With annual sales of US$ 175.9 billion and concentrating 35.2 thousand 
companies, the food & beverage industry in Brazil is strongly focused in R&D and 
invests approximately 4.5% of its annual revenue in new technologies, facilities, 
products and marketing.  

 

 

 

India and Brazil – Potential for Cooperation 
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• The major segments of the food and beverage sector in Brazil are:  
– food commodities, comprising fresh meat, pasta, biscuits and processed bread;  

– processed foods, including ready meals, sausages and snacks; and  

– beer and soft drinks manufacturing.  

• The food and beverage sector is also the largest in Brazil – bigger than 
automobile, oil refinery & methanol 

• According to data from IBGE (Brazilian Institute of Geography and Statistics) and 
the Brazilian Association of Food Industries (ABIA, 2015), the food and beverage 
industry accounts for 10% of the national GDP and 22% of the country’s 
industrial GDP.  

• According to ABIA data, the revenue of enterprises in the sector totaled almost 
BRL 526 billion in 2014: BRL 424.5 billion in food products and BRL 101.2 billion 
in beverages. This performance places the sector in the position of having the 
highest gross production value in the manufacturing industry 

 

India and Brazil – Potential for Cooperation 
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Why is India an attractive economy for investment in food processing sector? 

1. Ample availability of low cost raw materials throughout the year 

2. A stable and open investment policy with several incentives and infrastructure 
support for the sector 

3. A strong and growing market for processed food. Changing consumers’ tastes  

4. Provides huge export opportunities in the Asia-Pacific region and Middle East  

5. India has preferential trading agreements with ASEAN, Japan, Korea, 
negotiating with EU and the ongoing RCEP negotiations 

What are the prospective gains for India? 

1. Creation of a supply chain, which will substantially reduce the wastages 

2. Help increase the famers’ income, an important part of ensuring income and 
food security 

3. Create employment opportunities across sectors and both in rural and urban 
areas.  

 

 

Conclusions 
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